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Consultation Paper on Technical Advice on the 
integration of sustainability risks and factors in 
the delegated acts under Solvency II and IDD

Fields marked with * are mandatory.

EIOPA welcomes comments on its draft technical advice regarding possible amendments to the 
delegated acts under Solvency II and IDD concerning the integration of sustainability risks and factors. 
The Consultation Paper with the draft technical advice is published in EIOPA's website: https://eiopa.
europa.eu/publications/eiopa-consultations  

Comments are most helpful if they:

• respond to the question stated, where applicable;
• contain a clear rationale; and
• describe any alternatives EIOPA should consider.

Please send your comments to EIOPA by responding to the questions in this survey by 30 January 2019. 

Contributions not provided using the survey or submitted after the deadline, will not be processed. 

Publication of responses
Contributions received will be published on EIOPA’s public website unless you request otherwise in the 
respective field in this survey. A standard confidentiality statement in an email message will not be treated 
as a request for non-disclosure. 
Please note that EIOPA is subject to Regulation (EC) No 1049/2001 regarding public access to 
documents and EIOPA’s rules on public access to documents . 
Contributions will be made available at the end of the public consultation period.

Data protection
Please note that personal contact details (such as name of individuals, email addresses and phone 
numbers) will not be published. They will only be used to request clarifications if necessary on the 
information supplied. 
EIOPA, as a European Authority, will process any personal data in line with Regulation (EC) No 45/2001 
on the protection of the individuals with regards to the processing of personal data by the Community 
institutions and bodies and on the free movement of such data. More information on data protection can 
be found at https://eiopa.europa.eu/ under the heading ‘Legal notice’.

* Name of your organisation

https://eiopa.europa.eu/publications/eiopa-consultations
https://eiopa.europa.eu/publications/eiopa-consultations


2

Investment and Life Assurance Group

* Your name

Steve Leese

* Email

steve.leese@ilag.org.uk

*
Response to this survey to be treated as confidential

No
Yes

*
Your member state

Austria
Belgium
Bulgaria
Croatia
Cyprus
Czech Republic
Denmark
Estonia
Finland
France
Germany
Greece
Hungary
Ireland
Italy
Latvia
Lithuania
Luxembourg
Malta
Netherlands
Poland
Portugal
Romania
Slovak Republic
Slovenia
Spain
Sweden
United Kingdom
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Type of organisation
Insurance or reinsurance undertaking or group
Insurance mediation firm
Industry association
Consumers' representative
Other

1. What would you estimate as the costs and benefits of the possible changes to the delegated acts under 
Solvency II outlined in this Consultation?

Not applicable.

As far as possible, please link the costs and benefits you identify to the possible changes that would drive 
these. In relation to that, please provide, where possible, stating the assumptions underlying your 
calculations:

a) estimates of one-off and ongoing quantitative costs of change, in euros and relative to your turnover as 
relevant;

Not applicable 

b) evidence on potential qualitative costs of change, please consider both the short and longer term;
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In qualitative terms, there will be costs associated with reporting changes in the short term.

c) evidence on potential benefits of the possible changes, please consider both the short and longer term.

Not applicable 

2. What would you estimate as the costs and benefits of the possible changes to the delegated acts under 
IDD outlined in this Consultation?

Not applicable 

As far as possible, please link the costs and benefits you identify to the possible changes that would drive 
these. In relation to that, please provide, where possible, stating the assumptions underlying your 
calculations:

a) estimates of one-off and ongoing quantitative costs of change, in euros and relative to your turnover as 
relevant;
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Not applicable 

b) evidence on potential qualitative costs of change, please consider both the short and longer term;

Not applicable 

c) evidence on potential benefits of the possible changes, please consider both the short and longer term.

Not applicable 

3. Do you agree with the proposed reference on the tasks of the risk management function?
Yes
No

Please give reasons for your answer:
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For the risk management function to identify and assess sustainability effectively, risks will require a clear 
definition of ‘sustainability risk’ (see response to question 5)

Clarification would be useful on the distinction and interaction between sustainability risks and other risks, 
which may result from sustainability issues.  For example, the risk of losses to asset values is allowed for 
and measured within other risk categories.

Paragraph 34 refers to the ‘proper integration of sustainability risks in the investment decision process’. We 
believe that most firms will already be considering ESG issues as part of their selection of investments, albeit 
not specifically referred to as sustainability risk. 

4. Would you propose any other amendment to the organisational requirements in the Solvency II 
Delegated Regulation to ensure the effectiveness and adequacy of sustainability risk integration?

No 

5. Do you agree with the proposed new article for the integration of sustainability risks into the prudent 
person principle?

Yes
No

Please give reasons for your answer:

Awareness and understanding of sustainability risks is increasing.  The inclusion of a sustainability risk 
consideration into the Prudent Person Principle is welcomed, as a necessary amendment to promote a 
consistent approach.   

The term ‘sustainability risk’ should be more clearly defined.  The discussion in paragraphs 10 to 17 is 
helpful but does not provide a clear direction.

We welcome the ‘where relevant’ clarification in relation to policyholder preferences.  Determining 
preferences will be difficult unless they are clearly set out as an objective in the design of a product.

6. Do you agree with the proposed amendment of the article for the actuarial function?
Yes
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No

Please give reasons for your answer: 

The amendment is consistent with the other proposed changes. 

7. Do you agree with the proposed reference to sustainability risks under the investment as well as the 
underwriting and reserving risk management policy?

Yes
No

Please give reasons for your answer:

It does not seem unreasonable to refer to sustainability risks within the investment risk policy. We would 
expect fund managers already to be giving regard to sustainability risk. 

8. Do you agree that other risk management policies may include reference to sustainability risks?
Yes
No

Please give reasons for your answer:
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It may be appropriate to include reference to sustainability risks in other, but not necessarily all, risk 
management policies. 

9. Do you agree with the proposed requirement to include consideration of the effect of sustainability risks 
in the overall solvency needs assessment of the undertakings’ ORSA?

Yes
No

Please give reasons for your answer:

Although we agree that sustainability risks should be considered as part of the ORSA, we are unclear why it 
is proposed to highlight climate change.   

10. Do you agree that conflicts of interest may also arise with regard to the ESG objectives of customers of 
insurance undertakings and insurance intermediaries.

Yes
No

Please give reasons for your answer:
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We agree that conflicts of interest may arise with regard to the ESG objectives of customers of insurance 
undertakings and insurance intermediaries. However, conflicts are not new, and intermediaries are already 
accustomed to identifying, preventing, managing and disclosing them. 

11. Do you agree that conflicts of interest with the ESG objectives of customers may arise, particularly in 
regards to the investment strategy for the customers’ assets and the shareholder rights in companies in 
which the customers’ assets with ESG preferences are invested?

Yes
No

Please give reasons for your answer:

We agree that such conflicts of interest may arise.  However, stakeholder conflicts between customers and 
shareholders are not new and can be managed in much the same way as they are now. 

12. What other situations do you envisage might give rise to conflicts of interest between the interest of 
customers in attaining their ESG objectives and an interest of another party?

Our view is that, insofar as there are other potential conflicts of interest situations, these can be managed 
along the same lines as existing conflicts of interests. 

13. What measures, if any, should be taken to address conflicts of interest arising specifically between the 
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13. What measures, if any, should be taken to address conflicts of interest arising specifically between the 
customer’s interest in attaining his ESG objectives and the interest of another party?

We do not believe that anything further needs to be done to address these conflicts of interest arising 
specifically in relation to ESG objectives, as this is already covered in the high-level principles. 

14. What current market standards or “labels” are you going to take into account or already taking into 
account for the consideration of ESG factors? Do you see any issues when relying on current market 
standards or “labels”? Please describe.

Not applicable

15. Do you agree with the proposed amendments, in particular whether the ESG preferences of the 
customers should be considered in the assessment of the target market?

Yes
No

Please give reasons for your answer:

We agree with the proposed amendments and, in particular, the approach that ESG preferences of 
customers must be considered only where they are relevant for the product design and only if the insurance 
product is intended to have an ESG profile.



11

16. Do you agree that the identification of the target market should specify whether an insurance product is 
compatible being distributed to customers with ESG objectives or not?

Yes
No

Please give reasons for your answer:

We are of the view that the identification of the target market should specify whether an insurance product is 
compatible with being distributed to customers with specific ESG objectives, but only where this is relevant.

17. Do you agree that the testing of the insurance product during the approval process as well as the 
monitoring and reviewing of the insurance product during its lifetime should comprise the ESG factors?

Yes
No

Please give reasons for your answer:

We agree that the testing of an insurance product during the approval process, as well as the monitoring and 
reviewing of the insurance product during its lifetime, should comprise ESG factors, but only where the 
product is intended to have an ESG profile.

Contact

SustainableFinance@eiopa.europa.eu




