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Following the Solvency II Delegated Regulation to create incentives for insurers to invest in infrastructure projects 
Allianz has announced increased investment into infrastructure and renewable energy sectors. Firms using internal 
models can also benefit from these Solvency II changes reducing the amount of capital which insurers must hold 
against the asset class under the standard formula. Mutual firms are concerned at increased costs for rating agency 
information (Legal and license requirements covered in ILAG Risk seminar slides here)

The European Supervisory Agencies (ESA’s) have published the final Regulatory Technical Standards (RTS) for the PRIIPs 
key information documents regulation. Disappointingly many of the suggestions for revision proposed by the insurance 
industry have not been taken up, and the biometric risk premium continues to be shown as a cost, thereby hampering 
the purchasers comparison of returns under investment and insurance contracts. Further the ESA’s have made no 
comment on the very short implementation timetable, other than to say this was outside of their scope. The draft RTS 
now pass to the European Commission for endorsement. ILAG has written to Lord Hill, UK representative on the EC, to 
express our concerns over a 31 December 2016 implementation when so many questions remain unanswered, 
particularly on whether PRIIPs will apply some increments to legacy business where a new contract is issued.

Improving Worsening No change

ILAG  Insights – to 21 April 2016

FCA issued its Business Plan, a guide to the document can be found here. The Business Plan will be discussed with 
ILAG’s Groups and used to inform the Seminar activity over the next 12 months.  FCA highlights new pension freedoms 
and responsibilities, firms’ accountability, effect of changing demographics, new legislation and the risks and benefits of 
technology amongst the areas they will address.

The European Parliament voted in favour of the new Data Protection regime. Full details can be viewed here

The FAMR review published its final report on 14 March 2016. It contained 28 recommendations across 3 main areas: 
Affordability, Accessibility and Liabilities & Consumer redress. Whilst there were some positive outcomes, the adviser 
community regarded the outcome as a missed opportunity, and were disappointed with the lack of willingness to 
consider the long stop on complaints.

The Pension Protection Fund survey of DB schemes in the PPF7780 index (firms eligible for entry to PPF) showed total 
deficits of £302.1 billion at the end of March 2016, from a deficit of £322.8 billion at the end of February 2016. 
Rumoured late in the process changes in what would be announced in the budget have seen renewed calls for an 
Independent Pension Commission to provide a long term view on pension policy

See attached for EU referendum commentary. The lead campaigns for the EU referendum have been confirmed Britain 
Stronger in Europe and Vote Leave . Prior to the EU referendum there are elections for the Scottish Parliament and 
Welsh/NI assembly’s as well as local authority and Mayoral elections on 5 May. UK Government has confirmed the 
Register of Beneficial Ownership will be accessible by the public, whereas those in UK dependencies may only be 
accessed by recognised agencies and authorities. UK Government has announced a reform to the UK anti money 
laundering regime. The reform includes a call for evidence and consultation with responses due by 2 June 2016.

Ian Sams  @Oct 2015Key Serious delays/ unknown outcomes
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